Xazar danizinin Azarbaycan sektorunda Umidyataginin va Babak Perspektiv Strukturunun Daxil

Oldugu Daniz Blokunun Kasfiyyati va Islanmasi haqqinda Sazis tizra ©makdaslarin va Fiziki
Saxslarin Vergiys Calb Edilmasi hagginda Protokol

Xazar danizinin Azarbaycan sektorunda Umid yataginin va
Babak Perspektiv Strukturunun Daxil Oldugu Daniz Blokunun
Kasfiyyati va Islanmasi haqqinda Risk Xidmat Sazisi Uzra
omoakdaslarin va Fizikl Saxslarin Vergiys Calb Edilmasi
hagginda Protokol
Vergilara dair muayysan prinsiplar 12 Yanvar 2017-ci 1l tarixinds
Azarbaycan Respublikasinin Dovlat Neft Sirkati 1le Podratcl Tarsflar
arasinda imzalanmis, 2 may 2017-ci 1l tarixdan tam ganuni glvvays

minmis
Babak Perspektiv Strukturunun Daxil Oldugu Blokun Kasfiyyatl va
Islanmasi Uzra Risk Xidmat Sazisin (Sazis) tarkibina daxil edilmisdir.

Sazisin vergi ils bagli muddaalarinin hayata kecirilmasi t¢iun Podratcl
Taraflar 1la lazimi Inzibati gaydalarin yaradilmasi va razilasdirilmasi
maqgsadila Vergilar nazirinin madavininin rahbarliyl 1ls Azarbaycan
Respublikasinin Vergilar Nazirliyi, Maliyya Nazirliyi, Dovilst Gomrik
Komitasi va Azarbaycan Respublikasinin Dovilst Neft Sirkatinin
numaysandalarindan Ibarsat Komissiyanin (“Komissiya”) yaradilmasi
hagginda Azarbaycan Respublikasi Nazirlar Kabinetinin 26 fevral
2003-cu 1l tarixh 27S sayli Sarancami verilmisdir.

Komissiya va Podtratcl taraflar omakdaslarin va Fiziki saxslarin
Vergiya calb edilmasi haggindaXO 2017-ci 1l tarixh bu
Protokol ("Protokol") da daxil olmaqgla bu gaydalarin yaradilmasi
magsadila Protokolu Imzalamaq ucun raziliga gslmislar. Miuvafig
olarag, bu Protokol onlarin Sazis Uzra ve ©makdaslarin va fiziki
soxslarin vergiya calb edilmasi statusu muayyan edilarkan istifads
edilmali gaydalar tzra garsiligl anlasmalarini muayyan edir.
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Protocol concerning Taxation of Employees and Physical Persons
for the Risk Service Agreement relating to Offshore Block including
the Umid field and Babek Perspective Structure in the Azerbaijan
sector of the Casplan sea

Certain principles concerning Taxes are contained In the Risk Service
Agreement relating to Offshore Block Including the Umid field and
Babek Perspective Structure In the Azerbaijan sector of the Caspian sea
entered Into on 12 January 2017 by and among the State Oil Company of
the Azerbaijan Republic and the Contractor Parties, which became
effective on 2rd May 2017 (the Agreement).

The Cabinet of Ministers of the Azerbaijan Republic i1ssued Decree
Number 27S dated on 26th of Febtuary 2003 forming a Commission,
headed by the Deputy Minister of Taxes, comprised of representatives
of the Ministry of Taxes, Ministry of Finance, State Customs
Committee and the State Oil Company of the Azerbaijan Republic (the
“Commission”) to establish and agree with the Contractor Parties and
Operating Company the administrative procedures necessary to
Implement the Tax and import/export provisions of the Agreement.

The Commission and the Contractor have agreed to enter into Protocols
to establish these procedures, Including this Protocol concerning
Taxation of Employees and Physical Persons (the “Protocol”) dated
Ogme -2 -fp, 201 <P. Accordingly, this Protocol sets out their mutual
understanding of the Agreement and the procedures which are to be
utilized In determining the taxation treatment of Employees and Physical
Persons.
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Protocol concerning Taxation ofEmployees and Physical Persons
for the Risk Service Agreement relating to Offshore Block including the Umidfield and Babek
Perspective Structure In the Azerbaijan sector ofthe Caspian sea

Bu Protokol Podratci Tarsflarin, onlarin  Ortag Sirkatlarinin,
omaliyyat Sirkatinin, va Xarici Subpodratcilarinin (bundan sonra
"Isveran” adlandirilacag) ya Azarbaycan Respublikasinin vatandasl
(bundan sonra "Azarbaycan o©msakdaslar’” adlandirilacag), vya
Azarbaycan Respublikasindan basga har hansi digar bir Olkanin
vatandas! olan, ya da vatandasligr olmayan saxslar (bundan sonra
"Xarici ©meakdaslar” adlandirilacag) ©makdaslarinin Vergiya calb
edilmasina  aiddir. Bu  Protokolda, hamcinin  Azarbaycan
Respublikasinin vatandaslar olmayan Vo Azarbaycan
Respublikasindan basga har hansi digar Olkanin vatandaslari olan va
ya vatandasligl olmayan saxslar (bundan sonra "Xarici Fiziki Saxslar"
adlandirilacag) va/ve ya Azarbaycan Respublikasinin vatandaslari
(bundan sonra "Azarbaycan Fiziki Saxslari" adlandirilacaq) daxil
olmagla Isveranla amakdas kimi daimi smak munasibatlari olmayan
fiziki saxslara muinasibatda hesabatlar va vergi tutulmalari haqgginda
talablar sarh edilir.

1. omakdaslarin Vergiys Calb Edilmasi

1.1. Har bir Azarbaycan ©makdasi Azarbaycan Respublikasinda
soxsl galir vergisini Azarbaycan Qanunvericiliyina uygun
olaraq oOdayir. Har bir Azarbaycan ©makdasinin Isverani
O0zUndn har bir mivafig Azarbaycan 9makdasina odadlyi
galirlardan Azarbaycan Qanunvericiliyina uygun olaraq
Azarbaycan saxsi galir vergisini tutmaq va O0damak Ucln
masuliyyat daslyir.

This Protocol shall deal with the Taxation of Employees of Contractor
Parties, their Affiliates, Operating Company, and Foreign Sub-contractors
(hereinafter referred to as the “Employer”) who are either citizens of the
Azerbaljan Republic (hereinafter referred to as “National Employees™) or
citizens of any country other than the Azerbaijan Republic (hereinafter
referred to as “Foreign Employees”). This Protocol also sets forth the
reporting and withholding requirements regarding physical persons who
do not have permanent labor relationships as employees of the Employer
Including persons who are not citizens of Azerbaljan Republic and are
citizens of any country other than Azerbaijan Republic (hereinafter
referred to as “ Foreign Physical Persons”) and/or citizens of Azerbaijan
Republic (hereinafter referred to as “Azerbaljan Physical Persons”)

1. Taxation of Employees

1.1, Each National Employee shall pay Azerbaijan personal
Income tax In the Azerbaijan Republic in accordance with
Azerbaijan Legislation. Each Employer of a National
Employee shall be responsible for withholding and paying
Azerbaljan personal Income tax In accordance with
Azerbaljan Legislation from Income paid to each of Its
respective National Employees.
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1.2.

1.3.

Har bir Isveranin Vergl Rezidentl olan Xarici ©makdaslari
Azarbaycan saxsi galir vergisini Dbilavasits Azarbaycan
Respublikasinda hayata kecirdiklari  amak  faaliyyati
naticasinda gazanilan galirlarindan odayirlar. Vergl Rezidenti

olmayan Xarici 9makdaslar Azarbaycan saxsi galir vergisina
calb olunmurlar.

Bu Protokolun magsadlari baximindan “Vergl Rezidenti™
dedikda asagidaki sartlarin har hansi birina uygun galan har
hansi fiziki saxs nazarda tutulur:

(1) Azarbaycan Respublikasinda asas IS yeri olmayan har
hansi fizikl saxs (1) otuz (30) va ya daha ¢ox ardicil
gun muddat arzinds adi tasarrufat faaliyysti magsadils
Azarbaycan Respublikasinda oldugu halda, otuz (30)
ardicil gundan cox olan har hansi muiddat arzinds
Azarbaycan  Respublikasinda  gostardiyl  amak
foallyyati  naticasinds qazandigl saxsi  galirdan
Azarbaycan Galir Vergisini 0damak tcin masuliyyat
dasiyir; va ya (2) har hansi Tagvim ilinds Azarbaycan
Respublikasinda otuz (30) ardicil gundan artig muddat
arzinda olmayan, lakin bu Tagvim ilinds Umumsan
doxsan (90) gundan artig muddstds Azarbaycan
Respublikasinda galdigda Azarbaycan
Respublikasinda oldugu doxsaninci (90) glndan sonra
Azarbaycan  Respublikasinda  bilavasita  amak
foaliyyati naticasinda gazandigl galirdan Azarbaycan
Galir Vergisi 0odamak tctin masuliyyat dasiyir.
Subhalari aradan galdirmaq uctn, Tagvim 1li arzinds

1.2.

1.3.

Protocol concerning Taxation of Employees and Physical Persons
for the Risk Service Agreement relating to Offshore Block including the Umidfield and Babek

Perspective Structure In the Azerbaijan sector ofthe Caspian sea

Tax Resident Foreign Employees of each Employer shall pay
Azerbaljan personal income tax from their income earned as
a direct result of their employment In the Azerbaijan
Republic. Foreign Employees who are not Tax Resident
shall not be subject to Azerbaijan personal income tax.

For the purposes of this Protocol and the Contract, “Tax

Resident” means any physical person who satisfies either of
the following conditions:

(1)

Any person who does not have a primary place of
employment In the Azerbaljan Republic and Is either
(1) present In the Azerbaijan Republic for ordinary
business purposes for a period exceeding thirty (30)
consecutive days, shall be liable for Azerbaljan
personal income tax only on his or her income earned
as a direct result of his or her employment In the
Azerbaijan Republic during such periods which exceed
thirty (30) consecutive days; or (2) whose presence In
the Azerbaljan Republic shall not exceed thirty (30)
consecutive days In any Calendar Year, but whose
presence In the Azerbaijan Republic shall cumulatively
exceed ninety (90) days In such Calendar Year shall
be liable for Azerbaijan personal income tax only on
his or her taxable Income earned after the ninetieth
(90) day of the presence In the Azerbaijan Republic as
a direct result of employment In the Azerbaijan
Republic.

For the avoidance of doubt, any person who present In
the Azerbaljan Republic for ordinary business
purposes for a period exceeding thirty (30) consecutive
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1.4.

otuz (30) va ya daha cox ardicil gln Azarbaycanda
ezamiyystda olan, lakin bu Tagvim itlinds Umuman
doxsan (90) gundan artig olmayan har hansi fiziki
soxs, hamin Tagvim ilinda birinci otuz (30) ardicil
gundan c¢ox olan har hansi bir glndan, yani otuz
birinct (31) gundan baslayarag, Azarbaycan Galir
Vergisi odamak Ucln masuliyyat dasiyacaqdir.

(11 Azarbaycan Respublikasinda asas Is yerina malik olan
(8gar bu cur faallyyst Azarbaycan Respublikasindan
kanardaki asas IS Yyerina nisbatan 1kinci daracali
deyilsa) va har hansi Tagvim ilinds Umuman doxsan
(90) gundan  artig muddstds  Azarbaycan
Respublikasinda olan fiziki saxs, hamcinin vaxta
cadvall Uzrs vaxtada olan saxslar. Bela saxs Tagvim
Il arzinds Azarbaycan Respublikasindan bilavasits
faallyyati naticasinds qazandiglr battn galirdan, o
cumladan, bu saxs Vergi Rezidenti olan anadak
Azarbaycan Respublikasinda isladiyli hamin doxsan
(90) gln arzinds qazandigi galirlardan Azarbaycan
Galir Vergisi odamak tcln masuliyyat dasiyir.

Yuxanda qgeyd olunan 12 Bandinin muddaalanna
baxmayaraq, Tagvim il arzinds Xarici ©makdas tatbiq edils
bilan 1kigat Vergitutmanin Aradan Qaldinlmasi Haqgqginda
Mugavilanin muddaalar 1ls va ya bels mugavils movcud
deyilsa, 21 Noyabr 2017-ci 1l tarixina dayisikliklari daxil
edsn ISIT-in Galir vo Kapital Uzra Model Vergi
Konvensiyasina ekvivalent muqgavils guvvads olarsa, movcud

Protocol concerning Taxation o fEmployees and Physical Persons

for the Risk Service Agreement relating to Offshore Block including the Umidfield and Babek

1.4,

Perspective Structure in the Azerbaijan sector o fthe Caspian sea

days, but whose presence In the Azerbaljan Republic
shall not cumulatively exceed ninety (90) days In such
Calendar Year, shall be liable for Azerbaljan personal
Income tax after thirty (30) consecutive days I.e. from
thirty first (31) day;

()  Any person who has a primary place of employment
In the Azerbaijan Republic for periods cumulatively
exceeding ninety (90) days In any Calendar Year
(and which employment Is not Incidental to the
exercise of that primary employment outside the
Azerbaljan Republic), including those natural persons
commonly known as rotators or rotating employees.
Such a person shall be liable for Azerbaijan personal
Income Tax on all income earned as a direct result of
his or her employment In the Azerbaljan Republic
during the Calendar Year, including income earned
during the ninety (90) days of employment in the
Azerbaljan Republic before such person has become
Tax Resident.

Notwithstanding the provisions of paragraph 1.2, Foreign

Employee during a Calendar Year shall be entitled to the

provisions of an applicable Double Tax Treaty or If there Is

no such treaty the benefits that would have been available iIf

a treaty equivalent to the OECD Model Tax Convention on

Income and Capital, updated as of 21 November 2017, were
In force.



Xazar danizinin Azarbaycan sektorunda _Umidyataglmn va Babak Perspektiv Strukturunun Daxil
Oldugu Daniz Blokunun Kasfiyyati va Islanmasi haqqinda Sazis Uzra omsakdaslarin va Fiziki

Saxslarin Vergiya Calb Edilmasi hagginda Protokol

2.1.

2.1.1.

2.1.2.

2.1.3.

usttnltklardan istifads etmak higuquna malikdir.

Xaricli ©makdaslarin Vergiys Calb Edilan Galirlarinin
Muayyan Edilmasi

Bu Protokolun 1.2 bandinin magsadlari baximindan, Xarici
omoakdasin Azarbaycan Respublikasinda amak faallyystinin
birbasa naticasi olaraqg alds etdiyi galir (“Vergiya Calb Edilan
Galir’) odsnis formasindan va ya o0danis yerindan asili
olmayaraq Isveran tarafindan va ya Isveranin adindan Xarici
omoakdasa va ya Xarici 9makdasin adindan birbasa va ya

dolayisi 1la ddanilan har hansi mablaglari va faydalari daxil
edir:

Azarbaycan Respublikasinda OzlUnlUn goOstardiyl  amak
foallyystinin  Dbirbasa naticasinds  Xarici ©makdasa
mazuniyyatla alagadar odanilan mablaglar da daxil olmagqgla
aldigr ve istifadasina he¢ bir mahdudiyyst goyulmayan
kompensasiya, dazanclar, mukafatlar, bonuslar, avanslar,
komission mukafatlandiriimalar va oxsar odanislar;

Azarbaycan Respublikasinda kecirilan Ganlar tcun slavs
odanislar kimi 6danilan mablaglar;

Xarici 9meakdasa Taqgvim 1li  arzinds Azarbaycan
Respublikasindan har hansi tayinat yerina har hansi gedis-

galis tcln odanilan saxsi safar xarclarl. Saxsi safarlar Ugln
xarclar nazara alinarkan, Xarici 9makdasa va onun ails
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2.1.1.

2.1.2.

2.1.3.
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Determination of Taxable Income of Foreign Employees

For the purposes of paragraph 1.2, income earned by a
Foreign Employee as a direct result of their employment In
the Azerbaijan Republic (“Taxable Income") shall include
the following wages, any amounts and benefits paid, directly
or Indirectly and regardless of the form of payment or the

place of payment, by or on behalf of an Employer to or on
behalf of a Foreign Employee:

Compensation, wages, premiums, bonuses, advances,
commissions and similar payments that the Foreign
Employee recelves as a result of his/her direct employment
In the Azerbaljan Republic without any restriction on their
use, Including the amounts paid as vacation leave;

Amounts paid as additional payments for Days spent In the
Azerbaljan Republic;

Personal travel costs paid to the Foreign Employee for any
round trips from the Azerbaijan Republic to any destination
during a Calendar Year. Personal travel costs shall exclude
from Taxable Income all moving expenses paid to or on
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2.1.4.

2.1.5.

Uzvlarina va ya onlarin adindan Azarbaycan Respublikasinda
amak faallyyatinin baslanmasi va ya sona ¢atmasi ila bagli
odanilan butln kocmak xarclari (Kocmak xarclari butlin nov
nagliyyat, yemak va yasamag va Saxsli amlakinin dasinmasi
xarclarini daxil edir), o cimladan vaxta cadvali Uzra islayan
Xarici 9moakdaslarin  yalniz 06z Olkslarindan (rezident
olduglari olkadan) Azarbaycan Respublikasina vaxtaya gedis-
galis Ucun odanilan Xxarlcar Vergiys Calb Edilan Galirin
tarkibina daxil edilmir. Stbhaya yol vermamak magsadils
asagldakl saferlar Ucun tayyars biletlarinin dayari vaxta
cadvall Uzra isleayan amakdaslarin vergilys calb olunan
galirlarina daxil edilmalidir.”

a) Vvaxta cadvalil Uzrs 1slayan amakdaslarin ails tzvlarinin
tayyara bileti xarclarinin 1sagottran (sifarisci)
tarafindan odanilmis safarlari,

b) vaxta cadvali Uzrs Islayan amakdaslarin 6z 6lkalarindan
(rezident oldugqlari 6lkadan) basga har hansi bir digar
Olkaya tayyara bileti xarclarinin 1sagotlran (sifarisci)
tarafindan odanilmis safarlari;

Xarici ©9makdasin ails Uzvlarinin tahsilina c¢akilan tahsil
xarclari;

Xaricl 9makdasin Azarbaycan saxsi galir vergisi Uzrs
ohdaliklarinin yerina yetirilmasi magsadila hayata kecirilan
odanislar. Bela o0Odanislar vergiys calb edilan galirlarin
tarkibinds Xarici amakdasin Azarbaycan saxsi galir vergisi
Uzra Ohdaliklarinin yarandigi dovr Uzra nazara alinir.
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behalf of the Foreign Employee and his/her associated with
commencing or ceasing employment In the Azerbaijan
Republic (Moving expenses shall include all forms of
transportation costs, meals and accommodation costs and
shipment / transportation charges of personal and household
effects) and expences Incurred In relation to a working on a
schedule base Foreign Employees’ travel to the assigned
work place and to their home country (i.e. country of
residence)

For the avoidance of doubt, the value of tickets of the
following trips should be included Into the taxable income of
a Rotator or Rotating Employee

a) trips of family members of a Rotator or Rotating
Employee, the airfare of which was provided by the
employer/customer

b) trips of a Rotator or Rotating Employee to any destination
other than their home country, the airfare of which was
provided by the employer/customer;

Education costs incurred for the education of the Foreign
Employee's family members;

Payments made to satisfy the Azerbaijan personal income
tax liabilities of the Foreign Employee. Such payments shall
be accounted within Taxable Income of the Foreign

Employee for the period in which the Foreign Employee’s
Azerbaljan personal income tax liabilities arise.
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2.2.

2.2.1

2.2.2

2.2.3

2.3.

Bu Protokolun 2.1 Bandinin muddsalarina baxmayarad,

Xarici 9makdasin Vergilys Calb Edilan Galiri asagidaki
odanislari daxil etmir:

Isveran tarafindan Xarici ©®makdasin aylanca va ya yemak
xarclarinin, habels vyasadigi manzil va ya digar sosial
xarakterli xarclarin 0danilmasi va ezamiyya xarclari Ucln

ayriimis dovrin talsbatina uygun odanislarla bagli yaranmis
normadan artig xarclarin 6danilmasi;

Neft-qaz omaliyyatlari 1ls slagadar, asas biznes maqsadlari
tctln, avtonaqliyyat vasitalarindan istifads olunmasina va ya
avtonagliyyat vasitalarinin bilavasita tamin edilmasina gors

Xarici 9makdas tarafindan oOdanilan faktiki  mablaglarin
kompensasiyasl; va

Pesa hazirliginin kecirildiyl yerdan asili olmayarag, Xarici
omakdasin pesa hazirligi ila bagh odanilan va ya avazi
odanilan mablaglar, bir sartle ki, pess hazirliginin asas
magsadi yalniz Xarici 9makdasin 0z vazifalarini yerins
yetirmasi ucln 1s gabiliyyatini va hazirligini artirmagdan va
Inkisaf etdirmakdan 1barat olsun.

Bu Bandin muddaalari Azarbaycan Respublikasinin muvafig

ganun va gaydalarina uygun olaraq Isagotirsnin Azarbaycan
omakdaslarina da tatbiq edilir.
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2.2.1.

2.2.2.

2.2.3.

2.3.
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Notwithstanding the provisions of Paragraph 2.1, Taxable

Income of a Foreign Employee shall not iInclude the
following payments:

Employer’s payment of a Foreign Employee expenses with
respect to entertainment and meal expenses or expenses
connected with the provision of living accommodation as well
other expenses of a social nature and payments of excessive
costs that are above the line created due to travel allowance In
accordance with the today’s demand,;

Compensation of amounts actually paid by a Foreign
Employee for use of vehicles or the direct provision of

vehicles primarily for business purposes related to
Hydrocarbon Activities; and

Amounts paid or reimbursed In respect of Foreign
Employee’s training Irrespective of the location of the

training, provided that the primary purpose of the training Is
only to enhance and advance the working skill and

qualification of the Foreign Employee In the performance of
his duties.

The provisions of this paragraph shall also apply to the

National Employees of the Employer on the basis of Tax
Code of Azerbaijan Republic
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3.1

3.2

4.1.

Vergl Daracalari va Azarbaycan va Xarici ©9makdaslarin
Vergilarinin Odanilmasi tG¢un Masuliyyat

Har bir Azarbaycan ©msakdasinin va Vergi Rezidentl olan
Xaricl 9makdasin Azarbaycan saxsi galir vergisi ohdaliyi
Azarbaycan Respublikasinin Qanunvericiliyina uygun olarag
muayyan edilmis vergi daracasi Ila hesablanir.

Har bir Isveran 0OzUnin har bir muvafiq Azarbaycan
omakdasinin va Vergi Rezidenti olan Xarici ©makdaslarinin
adindan Azarbaycan saxsi galir vergisi Uzra buttin odanislarin
yerina yetirilmasi Uctn masuliyyat dasiyir. Har bir Isveran
bels saxsi galir vergisi mablagini Azarbaycan ©omakdasina va
Vergl Rezidenti olan Xarici ©makdasa verilan Odanislardan
tutmaga borcludur.

Azarbaycan va Vergl Rezidenti olan Xarici ©omakdaslara
ald inzibati Qaydalar

Har bir isveran va ya inzibati Agent (6-c1 Banda uygun olarag
tayin edilmis) Tagvim RUbU arzinds O0zunlin Azarbaycan va
Vergi Rezidenti olan Xarici ©makdaslari ila bagli olaraq
hayata kecirilmis Azarbaycan saxsi galir vergisi Uzra butln
odanislar hagqginda Vergilar Nazirliyina bayannama tagdim
edilmasina gora masuliyyst dasiyir. Bu bayannama Vergilar
Nazirltyl tasdig etdiyl formada taqdim edilir va bu
bayannamanin tagdim edilmasi Uc¢ln son tarix Tagvim RUb{
basa catdigdan sonra novbati ayin 20-dir. Har bir isveran va
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3.2.

4.1,
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Tax Rates and Responsibility for Payment of National
and Foreign Employee Taxes

Each National Employee’s and Tax Resident Foreign
Employee’s Azerbaijan personal income tax liability shall be
calculated at the tax rate prescribed In accordance with
Azerbaljan Republic Legislation.

Each Employer shall be responsible for making all
Azerbaljan personal income tax payments on behalf of each
of Its respective National and Tax Resident Foreign
Employees. Each Employer may withhold such personal

Income tax amount from payments paid to a National and
Tax Resident Foreign Employee

Administrative Procedures relating to National and Tax
Resident Foreign Employees

Each Employer or Administrative Agent (appointed In
accordance with paragraph 6) shall be responsible for filing a
return to the Ministry of Taxes of all Azerbaijan personal
Income tax payments made during the Calendar Quarter In
respect of its National and Tax Resident Foreign Employees.
This return will be filed In accordance with approved form of
Ministry of Taxes and the filing deadline for this return 208

of the month following Calendar Quarter. Each Employer or
Administrative Agent shall be responsible for providing the
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ya Inzibati Agent Taqvim ili arzinds Vergi Rezidenti olan
Xarici o9makdaslart 1ls bagh olarag hayata kecirilmis
Azarbaycan saxsi galir vergisi Gzra butln odanislarin icmalim
Vergilar Nazirliyins tagdim etmak dcln masuliyyat dasiyir va
bu I1llik malumat 4-cu rib Uzrs bayannamanin alavasini
doldurmagqla tagdim olunur.

4.2. Xaricl ©makdaslarla baglh Azarbaycan saxsi galir vergisi Gzrs
pblUtln  Oodanislar  Azarbaycan Respublikasinin  Dovlst
Bldcasina Xarici ®makdasin Isverani va ya onun Inzibati
Aqgenti tarafindan odanilir.

4.3. Odanislar Azarbaycan saxsi galir vergisi Uzra 6hdalik yaranan
aydan sonraki ayin onundan (20-dan) gec olmayaraq hayata
keciriimalidir.

4.4, ogar Azarbaycan saxsi galir vergisi gozlanildiyindan artig

mablagda Odanilirsa, o zaman Azarbaycan/Xarici ©9makdas,
va ya onun Isverani va ya Inzibati Agenti artig 6danilmis
mablagi digar Azarbaycan saxsi galir vergilari ila qarstligl
9vaz etmak va ya alternativ olaragq, gerli gaytarmaqg Ucun
Vergilar Nazirliyina muracist etmak va bels artiq odanilmis
mablagl Azarbaycan Respublikasinin Dovlat Budcasindan
tam soakilda geri almag hiququna malikdir. Artiq 6danilmis
mablagin geri qgaytarilmasi va ya qarsiligh avaz edilmasi
Azarbaycan Respublikasinda tatbiq edilan ganunvericiliys
muvafiq olaraq hayata kecirilir.

4.5, ogar Azarbaycan saxsi gsalir vergisi gozlanildiyindan askik
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4.2,

4.3.

4.4,

4.5.

Ministry of Tax a summary of all Azerbaijan personal
Income tax payments made during the Calendar Year In
respect of Its Tax Resident Foreign Employees and this

annual report will be filed as an appendix to the four quarter
report

All payments of Azerbaijan personal income tax relating to
Foreign Employees will be made by the Foreign Employee’s
Employer or his/her Administrative Agent to the State
Budget of the Azerbaljan Republic

The payment should be made no later than the tenth (20th) of
the month following the month In which the Azerbaijan
personal income tax liability arises.

In the event of an overpayment of estimated Azerbaijan
personal Income tax, a National / Foreign Employee, or
his/her Employer or Administrative Agent shall have the
right to offset the overpayment against other Azerbaijan
personal income taxes or alternatively file for a refund with
the Ministry of Taxes and shall be entitled to receive a full
refund of such overpayment from the State Budget of the
Azerbaljan Republic. The refund or offset of an overpayment

shall be carried out In accordance with the legislation
applicable in the Azerbaijan Republic.

In the event of an underpayment of estimated Azerbaljan



Xazar danizinin Azarbaycan sektorunda _L"Jmidyataglnln va Babak Perspektiv Strukturunun Daxil
Oldugu Daniz Blokunun Kasfiyyati va Islanmasi hagginda Sazis Uzrs ©@makdaslarin va Fiziki

Saxslarin Vergiys Calb Edilmasi hagginda Protokol

4.6.

4.1,

4.8.

mablagds Odanilirss, o zaman bels Azasrbaycan/Xaricl
omakdas, va ya onun Isverani va vya Inzibati Agenti bels
gecikdirilmanin har gunu Ucun Faiz (LIBOR Ustagal 4%)
odayir.

Vergilar Nazirliyi har bir Xarici ©makdasina va ya onun
Isveranina va ya inzibati Agentina 2-ci Slavada gostarilan
forma Uzra Azarbaycan saxsi galir vergisinin odanisina dalir
gabz verir. Har bir Xarici ©9makdas 0zuniun Azarbaycan saxsi
galir vergisinin oOdanisina dair dabzini Xarici ©@makdasin
Isag6turani  tarafindan yuxarida 4.1 Bandinds muayyan
edildiyt kimi  malumatlarin  Vergilar Nazirliyina tagdim
edilmasi tarixindan sonra otuz (30) gtin arzindas alir.

Azarbaycan saxsi galir vergisinin odanilmasina dair gabzds
Tagvim 1l Gcln Xarici ©9makdas tarafindan va ya Xarici
omakdasin adindan oOdanilmis Azarbaycan saxsi galir
vergisinin - mablagi qgeyd olunur. Azarbaycan saxsi galir
vergisinin mablagi Manatla va ya Dollarla gostarilir.

Azarbaycan Respublikasinda Vergl Rezidenti olan har bir
Xarici ©®makdas, onun Isverani va ya 6-ci Banda uygun
olarag tayin edilmis Inzibati Agenti Taqvim ili arzinda
Vergilar Nazirliyina aldigr Vergiya Calb Edilan Galirin

mablagini tasdiq etmak dcln maqgsada muvafig talablars
9sasan tasdigedici sanadlari tagdim edir.

Azarbaycan Saxsi Galir Vergisi Uzra Msalumatlarin

10
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4.6.

4.1.

4.8.

D.

personal Income tax, such National / Foreign Employee or
his/her Employer or Administrative Agent shall pay Interest
(LIBOR+ 4%) for each day of such delay.

The Ministry of Taxes shall i1ssue an Azerbaijan personal
Income tax recelpt, Iin the form shown in Appendix 2, to each
Foreign Employee or his Employer or Administrative Agent.
Each Foreign Employee shall receive his/her Azerbaijan
personal income tax receipt within thirty(30) days of the date
the Foreign Employee's Employer provides the details as
prescribed In Paragraph 4.1 above to the Ministry of Taxes.

The Azerbaijan personal income tax receipt shall include the
amount of Azerbaljan personal income tax paid by or on
behalf of the Foreign Employee for the Calendar Year. The

amount of Azerbaijan personal income tax will be stated In
Manats or Dollars.

Each Foreign Employee who I1s Tax Resident iIn the
Azerbaljan Republic, his Employer or Administrative Agent
appointed In accordance with Article 6 during a Calendar
Year shall provide the Ministry of Taxes with supporting
documentation as reasonably required In order to confirm the
amount of Taxable Income received.

Audits of Azerbaijan Personal Income Tax Notification

to
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5.1,

5.2.

5.3.

0.1.

Yoxlamalarinin apariimasi

Azarbaycan galir vergisi Uzra har bir bildirisin Azarbaycan
Respublikasinin ganunvericiliyinda muayyan edilmis gaydaya
uygun olarag Vergilar Nazirliyt tarafindan yoxlamasi
kecirtlir.

Azarbaycan Respublikasinin ganunvericiliyina uygun olaraq,
Vergilar Nazirliyr sayyar vergl yoxlamasi baslanmazdan an
gzl on bes (15),gun avval Azarbaycan/Xarici 9makdasin
Isveranina va ya Inzibatli Agentina yazili bildiris gondarir.

Sayyar vergl yoxlamasi U¢ (3) ildsn artig olmayan muddati
ohata eds bilar. Vergilar Nazirliyi yuxaridaki 4.1 Bandins
uygun olarag Isveran tarafindan tagdim edilmis icmal
hesabatl aldigdan sonra otuz altt (36) ay arzinds duzalis
barada Dbildiris taqdim etmadiyl halda, tagdim edilmis bu
hesabat butun maqgsadlar tc¢ln duzgun hesab edilir va Xaricli
omoakdasin bels Tagvim ili Ucun Azarbaycan saxsi galir
vergisi Uzra oOhdaliyinin tam va qati sakilds yerins
yetirtlmasini tamin edir

Inzibati Agentlar

Har bir Podratct Taraf, onun Ortag Sirkstlari, ©@maliyyat
Sirkati  va  Xaricl Subpodratcisi bu Protokola asasan
Azarbaycan galir vergisina dair bels tarafin hesabat
ohdaliklari 1l bagl inzibati masuliyyat dasimagq maqgsadils
inzibati  Agent tayin eda bilsr, inzibati  Agentls
razilasdirtimisdirsa, o, 3-cl Banda uygun olaraq bela tarafin
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5.3.

0.1,

Perspective Structure In the Azerbaijan sector ofthe Caspian sea

Each Azerbaijan income tax notification shall be subject to
audit by the Ministry of Taxes In accordance with the
procedure stipulated by the Azerbaijan Republic legislation.

In accordance with Azerbaljan Republic legislation, the
Ministry of Tax will send written notification to the National
| Foreign Employee's Employer or Administrative Agent at
least fifteen (15) days before the commencement of the site
tax audit.

The period of a site tax audit may cover not more than three
(3) years. Where the Ministry of Tax does not Issue a notice
of adjustment within thirty six (36) months of receipt of the
summary notification report submitted by the Employer In
accordance with paragraph 4.1 above, the report as submitted
shall be presumed to be correct for all purposes and shall
fully and finally satisfy the Foreign Employee's Azerbaijan
personal income tax liability for such Calendar Year.

Administrative Agents

Each Contractor Party, its Affiliates, Operating Company
and Foreign Subcontractor may appoint an Administrative
Agent to assume administrative responsibility for such
party’s Azerbaijan income tax reporting obligations under
this Protocol. If agreed to by the Administrative Agent, It
shall make all Azerbaijan income tax payments on behalf of
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6.1.1.

0.1.2.

Azarbaycan/Xarici ©9makdaslarinin adindan Azarbaycan galir
vergisi Uzra battin odanislari hayata kecirir.

Inzibati Agenti tayin edsn Podrat¢li Taraf, Ortag sirkat,
omaliyyat Sirkatl va Xaricl Subpodrat¢i bela tayinatdan
sonra otuz (30) gun arzinds 3-cu 9lavada gostarilan forma
Uzra Vergilar Nazirliyina malumat verir. 9gar otuz (30) gun
muddati Is GuUntu olmayan bir ginda basa catarsa, bildiris
hamin glindsn sonra galan ilk novbati Is Gununda tagdim
edilir. Bela bildiris Inzibati Agent tarafindan onun tayinatint
tasdig etmasina dair imza edilmis tasdigetmani daxil edir.

Inzibatli Agenti tayin edan har bir Podratcl Taraf, Ortaq sirkat,
omaliyyat Sirkatl va Xarici Subpodratci istanilan vaxt va har
hansi sababdan 0z Inzibati Agentinin salahiyyatina xitam vers
va ya onu dayisdira bilar. Oz Inzibati Agentinin salahiyystina
Xltam veran va ya onu dayisdiran har hansi taraf, Uzarinds
Inzibati Agentin faaliyyat middatina xitam verilmasi tarixi
geyd edilan Inzibati Agentin Tayin Edilmasina dair Bildirisin
tasdiq edilmis formasini Inzibati Agentin salahiyyatlarina
Xitam verdiyl va ya dayisdirdiyi tarixdan sonra otuz (30) gun
arzinds tahvil vermakla Vergilar Nazirliyina malumat verir.
9gar otuz (30) gun muddati Is Ginl olmayan bir giinds basa
catarsa, bildiris hamin giindan sonra galsn ilk novbati Is
Gununda tagdim edilir. ©gar yeni Inzibati Agent tayin
edilacakss, bu halda 6.1.1 Bandinin muddaalari tatbig edilir.
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such party’s National / Foreign Employees In accordance
with paragraph 3.

A Contractor Party, Affiliate, Operating Company and
Foreign Subcontractor appointing an Administrative Agent
shall notify the Ministry of Taxes, In the form shown In
Appendix 3, within thirty (30) days of such appointment. If
the thirty (30) day period ends on a day other than a Business
Day, the notification shall be provided by the first Business
Day thereafter. Such notification shall Include a signed
statement from the Administrative Agent acknowledging Its
appointment.

Each Contractor Party, Affiliate, Operating Company and
Foreign Subcontractor appointing an Administrative Agent
shall be entitled to terminate or change Iits Administrative
Agent at any time for any reason. Any party terminating or
changing its Administrative Agent shall notify the Ministry
of Taxes by surrendering the approved form of Notification
of Appointment of Administrative Agent, indicating the date
of termination on such form, within thirty (30) days of such
termination or change. If the thirty (30) day period ends on a
day other than a Business Day, the notification shall be
provided by the first Business Day thereafter. If a new
Administrative Agent Is to be appointed, the provisions of
paragraph 6.1.1 shall apply.

12
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0.2.

l.1.

1.2

7.3.

inzibati Agentin tayin edilmasi, 6z-6zllylinda bels inzibati
Aqgenti tayin edan Podrat¢i Tarafin, Ortag Sirkatin, omaliyyat

Sirkatinin - va  ya  Xarici  Subpodratcinm  Daimi
NUmayandaliyini yaratmir.

Azarbaycan va Xariclt Fiziki Saxslarindan Vergilarin
Tutulmasi va bu Vergilar Uzra Hesabat verilmasi

Azarbaycan va xaricl Fiziki Saxsa (Podratci tarafin, Ortag
sirkatin, ©@maliyyat sirkatinin va ya Xarici Subpodrat¢cinm
amakdasi olmayan) odanislar Azarbaycan Qanunvericiliyins
uygun olaraq vergiya calb edilir. Har bir Podratgi taraf, Ortaq
sirkat, Omaliyyat sirkati va ya Xaricl Subpodrat¢l va ya 6-Cl
Banda uygun tayin edilmis Inzibati Agent bela vergilarin
tutulmasi va vergi tutulan aydan sonraki ayin onundan (10-

dan) gec olmayaraq dovlat bodcasine koclrmak Ucln
masullyyat daslyir.

Yuxaridaki 7.1 bandina uygun olaraqg verilan har bir 0danis
pbarada Vergilar Nazirliyina Tagvim rubu basa catdigdan
sonra novbati aym 20-na qgadar Vergilar Nazirliyl tasdig
etdiyl formada bayannama tagdim edilir.

Podratcl tarafin, Ortag sirkstin, @msaliyyat sirkstinin va
Xaricl Subpodratcinm amakdasi olmayan Fiziki saxslars
verilan har hansi digar Odanislardan vergl tutulmasl
Azarbaycan Respublikasi ganunvericiliyina uygun olarag

13
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0.2.

l.1.

1.2

7.3.

The appointment of an Administrative Agent shall not,
alone, constitute a Permanent Establishment of the
Contractor Party, Affiliate, Operating Company or Foreign
Subcontractor appointing such Administrative Agent.

Taxation and Reporting of Azerbaljan and Foreign
Physical Persons

Only payments made to Azerbaijan and Foreign Physical
Person (who are not employees of Contractor Party,
Affiliate, Operating Company or Foreign Subcontractor) are
subject to tax In according with Azerbaijan Legislation. Each
Contractor Party, Affiliate, Operating Company or Foreign
Subcontractor or his Administrative Agent appointed In
accordance with Article 6 Is responsible for withholding and
making payments to the state budget no later than the tenth
(10th) of the month following the month In which the
Azerbaijan personal income tax was withheld.

Payments made under paragraph 7.1 above, are to be
reported to the Ministry of Taxes on the 20th of the month

following the Calendar Quarter In form approved by the
Ministry of Taxes.

Payments made to Physical Person, who are not employees
of Contractor Party, Affiliate, Operating Company or

Foreign Subcontractor, are subject to tax In according with
Azerbaljan Legislation.

13
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1.4

8.1.1.

8.1.2.

8.2.1.

hayata kecirilir.

Azarbaycan Fiziki saxslar va bu Protokolun muddaalarina
uygun olaraq Rezident sayilan Xarici Fiziki saxslar yasadig\
orazl Uzrs vergl organlarina Azarbaycan Respublikasi
ganunvericiliyinds nazards tutulmus gaydada sahibkarlig vs

geyri-sahibkarliq faaliyystindan alds edilmis galirlari barads
bayannama vermalidirlar.

Sosial taminat sistem Ucun ayirmalar, bu KkKimi oxsar
odanislar va cixilmalar

Isverandan onun Xarici ©makdaslarina va Azarbaycan vs
Xarict Fiziki Saxslarina munasibatds Azarbaycan Dovlat
sosial sigorta ayirmalarim va oxsar xarakterli digar odanislari
(pensiya fonduna, masgullug fonduna, sosial fonda va tibbi
sigorta fonduna ayirmalar daxil olmagla, lakin bununla
mahdudlasdiriimayan) 6damak talab olunmayacaqgdir.

Har bir Azarbaycan ©makdasinin Isverani har bir
Azarbaycan omakdasina mdunasibatda Azarbaycan Dovlst
sosial sigorta ayirmalarint va oxsar Odamsalari (pensiya
fonduna, sosial sigorta fonduna, masqullug fonduna va tibbi
sigota fonduna Odamalar daxil olmagla, lakin bununla
mahdudlasdirilmayan) Azarbaycan Qanunvericiliyina uygun
olaraq 0damak tctn masuliyyat dasiyir.

Isveranin  Xarici ©makdaslarindan va  Xarici  Fiziki

Saxslardan Azarbaycan Dovlat sosial sigortasi Gzra har hansi
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8.1.2.

8.2.1.
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Resident Foreign Physical Persons and Azerbaijan Physical
Persons shall file Azerbaijan tax returns for income derived
from enterpreuneurial and non-enterpreneurial activity In
accordance with Azerbaijan Republic legislation.

Soclal Insurance, Similar Payments and Allowances

The Employer shall not be required to make contributions of
Azerbaljan State soclal Insurance and other payments of a
similar nature (including but not limited to contributions to
the pension fund, the employment fund, the social fund and
the medical Insurance fund) with respect to their Foreign
Employees and Foreign Physical Persons.

Each Employer of a National Employee shall be responsible
In accordance with Azerbaijan Legislation to make
contributions of Azerbaljan State social Insurance system
and similar payments (including but not limited to
contributions to the pension fund, the social insurance fund,
the employment fund and the medical insurance fund) In
respect of each National Employee.

Foreign Employees of the Employer and Foreign Physical
Persons will not be required to make any contributions of

14



8.2.2.

8.3.

9.1.

9.2

aylrmalari va oxsar xarakterli digar oOdanislari (pensiya
fonduna, masqullug fonduna, sosial fonda va tibbi sigorta
fonduna ayirmalar daxil olmagla, lakin  bununla
mahdudlasdiriimayan) odamak talab olunmayacaqdir.

Azarbaycan Fiziki Saxslarindan Azarbaycan Dovlat sosial
sigortasi Uzra har hansi ayirmalari va oxsar xarakterli digar
odanislari (pensiya fonduna, masgullug fonduna, sosial fonda
va tibbi sigorta fonduna ayirmalar daxil olmagla, lakin
bununla mahdudlasdirilmayan) Azarbaycan Respublikasinin
ganunvericiliyina uygun olarag 6damak talab olunacaqdir.

Tagvim 1l UGcln Azarbaycanda vergiya calb edilan galirlari
muayyanlasdirilarkan,  Xarici 9msakdasin, Azarbaycan
omoakdaslarinin, Azarbaycan va Xarici Fiziki Saxslarin bels
verglys calb olunan galirlarini Azarbaycan Respublikasl
ganunvericiliyina uygun olaraq hal-hazirda Azarbaycan saxsi

galir vergisina tatbiq edilan har hansi guzast va azadolmalar
mablaginds azaltmagq ixtiyarlari vardir.

Digar Masalalar

Bu Protokolun muddsalari ©maliyyat Sirkstina o, Podratcl
Taraf ola bilacayr kimi samil edilir.

Podratci  Taraflar, onlarin Ortag Sirkatlarl, va Xaricli

Subpodratcilart  o0zlsrinin  muovafig  Subpodratci larinin
tutmadigl va ya odamadiyi har hansi Vergilara, va ya bels

15
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8.3.

9.1.

9.2
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Azerbaljan State social insurance and other payments of a
similar nature (including but not limited to contributions to
the pension fund, the employment fund, the social fund and
the medical insurance fund).

Azerbaljan Physical Persons will be required to make any
contributions of Azerbaijan State social insurance and other
payments of a similar nature (including but not limited to
contributions to the pension fund, the employment fund, the

social fund and the medical insurance fund) In accordance
with Azerbaijan Republic legislation.

In determining Azerbaljan taxable income for a Calendar
Year, the Foreign Employee, National Employees,
Azerbaijan and Foreign Physical Person shall have the right
to reduce such taxable income by any currently prevailing
allowances and exemptions regarding Azerbaljan personal

Income tax In accordance with Azerbaljan Republic
legislation

Other Issues

The provisions of this Protocol shall apply to an Operating
Company as If It were a Contractor Party.

A Contractor Party, Affiliate,Operating Company and
Foreign Subcontractors shall have no liability or
responsibility for any Taxes, which their respective
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9.3

9.4

9.5

Subpodratcinin Azarbaycan Qanunvericiliyina har hansi digar
gaydada riayst etmamasina gOra he¢ bir Ohdalik va ya
masullyyat dasimirlar.

Komissiya vaxtinda va ya yerl galdikca bu Protokolun
muddaalarinin ~ batin  1zahatlarini  ve  yaxud  sarhini
(Hokumatin rasmi saxslarindan galan sorgular daxil olmagla,
lakin bununla mahdudlasdirilmayan) Podrat¢i Tarafin va ya
omaliyyat Sirkatinin salahiyystli ndmayandalarine yazili
formada taqdim edir.

Sazisdaki Vergi muddaalarinin ssmarali va tasirli tatbiginin

tamin edilmasi va/va ya vergl qanunvericiliyinda edilan
dayisikliklarin aks etdirtimasi 1la baglh tmumi maqgsadlarinin

yerina yetirtlmasi Ucun, bu Protokol Uzrs har hansi tarof
Sazisin faaliyystda oldugu muddast arzinds istanilan vaxt
digar taraflara bu Protokola dayisikliklar edilmasini taklif eds
bilar. Taraflar xos maramla va mivafig middat arzinds har
hansi bels dayisikliklar barasinda danisiglar aparirlar.

Bu Protokol Azarbaycan va ingilis dillarinds imzalanmisdir
va Arbitraj gaydalarina vea Sazisin digar muvafiq
muddaalarina amal etmak sarti ila sanadin har 1kl dildaki
variantl eyni quvvaysa malikdirlar. Bu Protokolun muddaalar
Il Sazisin middasalari arasinda ziddiyyst oldugu halda,
Sazisin sartlari Ustunluk taskil edir.
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9.4

9.5
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Subcontractors do not withhold or pay, or for any other
fallure of such Subcontractor to comply with Azerbaijan
Legislation.

The Commission shall provide In a timely manner and or, as
necessary, In writing all clarifications or interpretations of
the provisions contained In this Protocol (including but not
limited to queries from officials of the Government) to
authorized representatives of a Contractor Party or Operating
Company.

With a view toward furthering their common objective of
ensuring the effective and efficient application of the Tax
provisions in the Contract concerning expressing the changes
In the tax legislation, any party to this Protocol may propose
amendments to this Protocol to the other parties at any time
during the term of the Contract. Parties shall conduct
negotiations In good faith and within a reasonable period of
time on any such amendments.

This Protocol Is executed In the Azeri and English languages
and, subject to the Arbitration Procedure and other relevant
provisions of the Agreement, both languages shall have equal
force.. In case of conflict between this Protocol and the
Agreement, the terms of the Agreement shall prevail.
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Bu Protokol 201 -c1 1lde Azarbaycan

Respublikasinin Vergilar Nazirliyinin, Maliyys Nazirliyinin, Dovlat
Gomruk Komitasinin va Azarbaycan Respublikasinin Dovlst Neft
Sirkatinin nimaysandalarindan ibarat Komissiya va Sazis Uzra Podratcl

Taraflar arasinda baglanmisdir.

Komissiyanin adindan va onun tapsirigi ils

Azarbaycan Respublikasi Vergilar Nazirliyi tarafindan

Vozifost fuutX J >X

Imza

Vozifasi

IMmza

17
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This Protocol Is entered Into this day of 201 by and
among the Commission, comprised of representatives of the Ministry of
Taxes, Ministry of Finance, State Customs Committee and the State OIl

Company of the Azerbaijan Republic, and Contractor Parties as that term
Is defined In the Agreement.

For and on behalf of the Commission

Representing the Ministry of Taxes of the Azerbaijan Republic

Signature
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Azarbaycan Respublikasinin Maliyys Nazirliyi tarafindan:

Vozifasi ttMAAVIVU,

Imza

Azarbaycan Respublikasi Dovist GoOmruk Komitasi tarafindan

Vozifasl

Imza

Vozifasi

Imza

Protocol concerning Taxation ofEmployees and Physical Persons
for the Risk Service Agreement relating to Offshore Block including the Umidfield and Babek
Perspective Structure In the Azerbaijan sector ofthe Caspian sea

Representing the Ministry of Finance of the Azerbaijan Republic:

Signature

Representing the State Customs Committee of the Azerbaijan
Republic

Title

Signature
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Oldugu Daniz Blokunun Kasfiyyati va Islanmasi hagginda Sazis lizre ®makdaslarin va Fiziki for the Risk Service Agreement relating to Offshore Block including the Umidfield and Babek
Saxslarin Vergiya Calb Edilmasi hagginda Protokol Perspective Structure in the Azerbaijan sector ofthe Caspian sea
Azarbaycan Respublikasi Dovlat Neft Sirkati tarafindan Representing the State Oil Company of the Azerbaijan Republic
Vazifasi
Imza Signature

Voazifas| . ; /W U<YY/a/ / Title L7

Imza Signature

Xazar danizinin Azarbaycan sektirunda Umid yataginin va Babak For and on behalf of Contractor Parties of Risk Service Agreement
Perspektiv Strukturunun Daxil Oldugu Blokun Kasfiyyati va Islanmasi relating to Offshore Block iIncluding the Umid field and Babek
Uzra Risk Xidmat Sazisi uUzra Podrat¢lt Taraflarin adindan va tapsirigi Perspective Structure in the Azerbaijan sector of the Caspian sea:

1E)

“UMID, BABoK EKSPLOREYSN END PRODAKSN?” sirkati “UMID, BABEK EXPLORATION AND PRODUCTION?”
Direktor Directory

Vazifasi Title

Imza Signature
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|-c1 BSlavo

Toriflar

Bu Protokolda istifads edilan boyuk harflarla yazilmis s6z va ifadalarin
bu sanadda basga tarifi yoxdursa, onlar Sazisds hamin soz va ifadalars
verilmis manaya malikdirlar. Asagida verilmis so0z ves ifadalar bu
Protokolda istifada edilarkan asagida gostarilmis manani dasiyirlar:

“Ortaq Sirkat” - Podratci tarafs aid olanda:

(a) ela sirkat, korporasiya va ya har hansi basga huquagi saxsdir
Ki, gostarilan Podratci taraf hamin sirkatin, korporasiyanin
va ya har hansi digar hiqugi saxsin Umumi Yigincaginda
saslarin alli faizindan (50%) coxunu tamin edan sshmlarin
bilavasita va ya dolayisi ila sahibidir, yaxud

(b) ela sirkat, korporasiya va ya har hansi basga huquqi saxsdir
ki, 0 hamin Podratc¢i tarafin Umumi Yigincaginda saslarin
olli faizindan (50%) coxunu tamin edan ssahmlarin
bilavasita va ya dolayisi i1la sahibidir, yaxud

20
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Appendix 1
Definitions

Capitalized words and phrases used In this Protocol not otherwise
defined herein shall have the meaning attributed to such words and
phrases In the Agreement. As used In this Protocol, the following
words and phrases shall have the meaning ascribed to them below:

“Affiliate™ means, In relation to a Contractor Party, either:

(a) A company, corporation or other legal entity in which such
Contractor Party holds directly or indirectly shares carrying
more than fifty percent (50%) of the votes at a general

meeting of such company, corporation or other legal entity;
or

(b) A company, corporation or other legal entity holding
directly or iIndirectly shares carrying more than fifty
percent (50%) of the votes at a general meeting of such
Contractor Party; or

20
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(C) elo sirkat, korporasiya va ya har hansi basga hugqugi saxsdir
Ki, hamin sirkatin, korporasiyanin va ya har hansi digar
hiiqugi saxsin Umumi Yigincaginda saslarin alli faizindan
(50%) coxunu tamin edan sshmlar bilavasits va ya dolayisi
115 ela sirkats, korporasiyaya va ya digar hlqugl S$8xss
maxsusdur Ki, o ham da bilavasita va ya dolayisi 1ls hamin
Podrat¢ci  tarafin - Umumi  Yigincaginda saslarin  alli
faizindan (50%) coxunu tamin edan sshmlarin sahibidir.

(d) Habela, SOCAR-a aid olanda har hansi els miassisa va ya
taskilatdir ki, burada SOCAR-In istirak pay! vardir va o,
hamin miassisa va ya taskilatin faaliyyatina nazarst etmak
(Sazisin 10.2(b) maddasinda muayysan edilmis Kimi) onu
Idara etmak va ya Istigamatlandirmak huquguna malikdir.

“Inzibati Agent™ va ya “Agent” - basga saxsin adindan mallarin, islarin
voa ya Xxidmeatlarin Azarbaycan Respublikasi arazisina I1dxali va ya
arazisindan ixracl Ucun masuliyyst dasimagla, faaliyyst gostaran va/va ya
Protokollarin muddsalarina uygun olaraq butun tatbiq oluna bilan vergi
odanislari aparilmasini, tatbiqg oluna bilan hesabatlarin tagdim olunmasini
vo Inzibati oOhdsliklart yerina yetirmakla bels saxs dcln Inzibatl
masullyyat dasiyan har hansi saxs demakdir.

Protocol concerning Taxation ofEmployees and Physical Persons
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(c) A company, corporation or other legal entity of which
shares carrying more than fifty percent (50%) of the votes
at a general meeting of such company, corporation or other
legal entity are held directly or Indirectly by a company,
corporation or other legal entity which also holds directly
or indirectly shares carrying more than fifty percent (50%)
of the votes at a general meeting of such Contractor Party.

(d) And, furthermore. In relation to SOCAR. any venture or
enterprise in which SOCAR has an interest and the right to

control (as defined In Article 10.2(b) of the Agreement)
manage or direct the action thereof.

"Administrative Agent” or “Agent” means any person, who acts on
behalf of another person with taken responsibility In respect of the
Importation or exportation of goods, works or services to or from the
Azerbaijan Republic, and/or to assumes administrative responsibility
for such person In respect of making all applicable tax payments and

any applicable filling and administration obligations In accordance
with provisions of the Protocols.
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"Sazis" - 12 Yanvar 2017-ci 1l tarixinds Azarbaycan Respublikasinin
Dovlat Neft Sirkati 1ls Podratclt Taraflar arasinda imzalanmis 02 May
2017-c1 1l tarixdsn tam ganuni qUvvays minmis Xazar danizinin
Azarbaycan sektirunda Umid yataginin va Babak Perspektiv Strukturunun
Daxil Oldugu Blokun Kasfiyyati va Islanmasi tzrs Risk Xidmat Sazisi va
hamcinin, Taraflarin  bu sanadin garsihgh  suratds razilasdirdiqgi,

Imzaladigr  genislandirmalar, tazalsnmalar, avazlanmalar, yaxud
dayisikliklar demakdir.

"Arbitraj gaydasi' - Mugavilanin 6-c1 ©lavasinda sarh edilmis arbitraj
arasdirmalari gaydasi demakdir.

“Azarbaycan Respublikasinin Qanunvericiliyr’” - SOCAR-In, onun har
hansi Ortaqg sirkatinin va ya har hansi digar Dovlsat organinin taraf
oldugu Azarbaycan Respublikasinin Milli  Maclisi tarafindan
ratifikasiya edilmis kasfiyyat, islanma, hasilatin pay bolgusu, risk
xidmat sazisi va digar sazislar daxil olmagla, Azarbaycan
Respublikasinda normativ-hiqugl akt qlvvasine malik olan

ganunlar, gaydalar, normalar, gostarislar, gararlar, protokollar vs
digar sanadlar demakdir.

“Azarbaycan Fiziki Saxsi” Azarbaycan Respublikasinin vatandasi olan

va Podratci taraf, onun Ortag Sirkatlari, ©maliyyat Sirkstl va Subpodratci

1Io amakdas kimi he¢ bir daimi amak munasibati olmayan Fiziki saxslar
demakdir.
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“Agreement” means the In the “Risk Service Agreement relating to
Offshore Block iIncluding the Umid field and Babek Perspective
Structure In the Azerbaijan sector of the Caspian sea” dated 12 January
2017, with an effective date of 02 May 201/ between the State OIl
Company of the Azerbaljan Republic and Contractor, together with
any written extension, renewals, replacement or modification hereto
which may be mutually agreed and signed by the Parties.

“Arbitration Procedure” means the arbitration procedure set forth In
Appendix 6 of the Agreement

“Azerbaijan Legislation” means the laws, rules, regulations, orders,
decrees, protocols and other documents having the full force and effect
of law In the Azerbaljan Republic, Including joint operating,
exploration, production sharing, risk service agreement and other
agreements that SOCAR, any of its Affiliates or any other

Governmental Authority Is a party thereto and that have been ratified
by the Parliament of the Azerbaijan Republic.

“Azerbaljan Physical Person” means physical persons who are
citizens of the Azerbaijan Republic and who do not have permanent

labor relationships with Contractor Party, its Affiliates, Operating
Company and Sub-contractor
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bayrami olan gunlardan basga, haftanin har hansi gunt demakdir.

“Tagvim RUbU” - har hansi Tagvim ilinda yanvarin birinda (1-dd),
aprelin birinda (1-da), 1yulun birinda (1-ds) va oktyabrin birinds (1-da)
baslanan uc¢ (3) ardicil aydan ibarat dovr demakdir.

“Taqvim 1lI” - Qrigorian tagvimina asaslanan, yanvarin birinda (1-ds)
baslanan va ondan sonraki dekabrin otuz birinds (31-ds) basa catan on Iki
(12) ardicil aydan 1barat dovr demakdir.

“Kontrakt Sahasi” - Sazisin 2-ci 9lavasinda verilmis tasvira va
konturlara uygun olan manasi 4-ct maddada verilmisdir

“Podratci” - birlikds butlin Podratci taraflar demakdir.

“Podrat¢i Taraflor” - UMID, BABSK EKSPLOREYSN END

PRODAKSN va/va ya onun har hansi huquqg varislari va mumkun
muvakkillari demakdir.

“Podratci Tersf” - UMID, BABBK EKSPLOREYSN END

PRODAKSN va/va ya onun har hansi htquq varislari va mumkuln
muvakkillari demakdir.

Protocol concerning Taxation ofEmployees and Physical Persons
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“Business Day” means any day of the week except Saturday, Sunday
and those days that are Government holidays In the Azerbaijan
Republic

“Calendar Quarter” means a period of three (3) consecutive months
commencing on the first (1st) of January, the first (1st) of April, the
first (1st) of July, or the first (1st) of October of any Calendar Year.

“Calendar Year” means a period of twelve (12) consecutive months
beginning on the first (1st) of January and ending on the following
thirty-first (31 st) of December according to the Gregorian Calendar.

“Contract Area” shall have the meaning given to it in Article 4 as
described and delineated In Appendix 2 to the Agreement.

“Contractor” means all the Contractor Parties collectively.
“Contractor Parties” means UMID, BABEK EXPLORATION AND

PRODUCTION and/or any of I1ts successors or permitted assignees.

“Contractor Party” means UMID, BABEK EXPLORATION AND
PRODUCTION and/or any one of Its successors or permitted
assignees.
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“Xam Neft” - xam mineral neft, kondensat, neft bitumii, ozokerit va tabii
sokilda olan, yaxud kondensasiya va ya ekstraksiya vasitasila Tabil
gazdan alman bark va ya maye karbohidrogenlarin va bitumun Xxdsusi
¢akisindan asili olmayarag butun novlari, o cimladan normal temperatur
Vo tazylq saraitinds gaz-kondensat mayelari, habels yuxarida sadalanan
har hansi maddalarin emali va ya ayrilmasi naticasinda alda edilan
mahsullar demakdir.

“GUNn” - har tagvim gund 00 saatda, :00 daqigada, :01 saniyads baslayan
va tagvim gunu 1ls uygun galan tyirmi dord (24) saatlig muddat demakdir.

“Gunlar” - bir Gundan artiq olan muddat demakdir.

"Catdirilma meantagsasi’® - Karbohidrogenlarin emali va saxlanma
mantagasinda qurulmus hacm masrafolcaninin  ¢ixis flansi, yaxud
quyunun agzi ila hamin cixis flansi arasinda Podrat¢inin tovsiyyasi ils
Rahbar Komitanin vaxtasiri tayin etdiyl har hansi digar nogts, yaxud
noqtalar demakdir.

"Kast' - Kontrakt sahasinin hududlari daxilinds Karbohidrogenlar
yigiminin kasfi demakdir.

“Dollar” vaya “%$” - Amerika Birlasmis Statlarinin pul vahidi demakdir.
“Azarbaycan  Subpodratcisi” - Azarbaycan  Respublikasinda

geydiyyatdan kecmis, ganun surstds yaradilmis ve ya taskil edilmis
hlqugl saxs va ya taskilat olan Subpodrat¢i demakdir.
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“Crude OIl” means crude mineral oil, condensate, asphalt, ozocerite,
and all kinds of hydrocarbons and bitumen regardless of gravity, either
solid or liquid, In their natural condition or obtained from Natural Gas
by condensation or extraction, including Natural Gas liquids at STP
and Including products refined or processed from any of the foregoing.

“Day” means the twenty-four- (24-) hour period beginning at 00:00:01
coinciding with each calendar day.

“Days” means a period of more than one Day.

"Delivery Point" means the custody transfer meter at the outlet flange
of the Petroleum processing and storage point or any other place or
places between well head and the said outlet flange as may be decided
upon by the Steering Committee from time to time based on
recommendations made by Contractor.

"Discovery” means a discovery within the Contract Area of an
accumulation of Petroleum.

“Dollars” or “%$” means the currency of the United States of America.
“Domestic Sub-contractor” means a Sub-contractor that Is an entity

or organization incorporated, legally created or organized within the
Azerbaijan Republic.
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“Ikigat vergi hagginda mugavila” va ya “lkigat vergigoymanin
aradan daldirilmasi haqqinda mugavile” - galirlara 1kigat vergi
goyulmamasi Ucun Azarbaycan Respublikasinda tatbig edils bilan,
Vergilara aid har hansi mugavils va ya konvensiya demakdir.

“Isveran” - Podratci Taraflari, onlarin Ortaq Sirkatlarini, ©maliyyat
Sirkatini va Subpodratcilarini nazards tutur.

“Osas fondlar®“a - Podratcl tarafin vergi balansinda adstan “asas” va ya
“geyri-maddi® fondlar (12.2 (I)(1)(bb) bandi 1la gostarilan Binalar istisna
olmagla) maddasi Uzra nazards tutulan, har birinin Umumi dayari
muayyan edilmis haddan artig olan va nazards tutulan istifads muddati bir
(1) 1h otan biutun fondlar daxildir. Sazisin baglandigi Tagvim ili UcUn
hamin muayysan edilmis hadd bes min (5000) Dollardir. Har sonraki
Tagvim 1l G¢cin, hamin muayyan edilmis hadd avvalki Tagvim ilinin
muayyan edilmis haddina dord (4) faiz slava olunmagqla artirilir.

"Xarici 9makdas" Podratct Taraf, onun Ortag Sirkatlari, ©9maliyyat
Sirkatl ve ya Subpodratc¢i ils amakdas kimi daimi amak munasibatlari
olan va Azarbaycan Respublikasindan basga har hansi digar oOlkanin
vatandasi olan va ya vatandasligi olmayan fiziki saxslar demakdir.

“Sarbast Donarli Valyuta” —Dollar va/va ya beynalxalqg bank birliyinds
hamiligla gabul edilmis digar sarbast donarli xarici valyuta demakdir.

Protocol concerning Taxation ofEmployees and Physical Persons
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“Double Tax Treaty” or “Treaty for the Avoidance of Double
Taxation” means any treaty or convention with respect to Taxes that Is
applicable to the Azerbaijan Republic for the avoidance of double
taxation of income.

“Employer” means Contractor Parties, their Affiliates, Operating
Company and Sub-contractors.

"Fixed Assets” shall include all assets which it 1s usual to include In
the Contractor Party's tax balance sheet under the heading of fixed or
Intangible asset (other than Buildings, as described In Article
12.2(1)(1)(bb)), the total value of each of which exceeds a limit and has
an anticipated useful life of more than one (1) year. This limit for the
Calendar Year In which the Agreement Is executed shall be five
thousand (5,000) Dollars. For each subsequent Calendar Year, this
limit shall be increased by four (4) percent over the limit which applied
In the previous Calendar Year.

"Foreign Employee’ means physical persons who have permanent
labor relationships as employees with a Contractor Party, its Affiliates,
an Operating Company or Sub-contractor and who are either citizens
of a country other than the Azerbaljan Republic or stateless persons.

“Foreign Exchange” means Dollars and/or other freely convertible

foreign currency generally accepted In the international banking
community.
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“Xaricl Fiziki Saxs” ve ya ’Xaricl Subpodratci Fiziki Saxs™ - fiziki
soxs olan va Podratci taraf, onun Ortaq Sirkatlari, ©@maliyyat Sirkstl va

Subpodratci 1la amakdas kimi hec¢ bir daimi amak muanasibati olmayan
Xaricl subpodratcl.

“Xaricl Subpodratcl” - Azarbaycan Respublikasinin  hidudlarindan
kanarda geyds alinmis, ganuni yolla yaradilan va ya taskil edilmis va

hlguqgl saxs va ya taskilat olan Subpodrat¢i, o clmladan har hans
Podratci tarafin Subpodratct kimi ¢ixis edan Ortag sirkati demakdir.

“Saxtakarliq” - Podrat¢i tarsfin va ya Subpodratcisimn Vergilari
o0damakdan yayinmag niyysti ila Vergilara dair malumatlari gizlstmak va
va tagdim edilmasinin qarsisint  almag ve onlarin  toplanmasi
Ils baglh gasdan, gabaqcadan dusuntulmis va suurlu etinasizlig

faktlar1 1la 1fada edilan har hansi asassiz faallyysti va ya faaliyyatsizliyi
demakdir.

“UDM deflyatorunun indeksi” - ABS-in mumi daxili mahsulu tciin
giymsatlar deflyasiyasinm indeksi demakdir va o, ABS Ticarat
Departamentinin Igtisadi Tahlil Birosu tarafindesn (ITB) «Muasir
kommersiya faaliyyatinin icmali» adli ribluk nasrda elan edilir. Bu nasrin
buraxilisi  dayandirilarsa, Taraflar Beynsalxalg Valyuta Fondunun
«Beynalxalg maliyys statistikasi» nasrindan, yaxud Taraflar arasinda
garstligh raziliga gora digar munasib nasrdan istifads edacaklar.
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“Foreign Physical Person™ or "Physical Person Foreign
Subcontractor” means Foreign Sub-contractor who are physical
persons and who do not have permanent labor relation with each
Contractor Party, Its Affiliates, Operating Company and Sub-
contractor.

“Foreign Sub-contractor” means a Sub-contractor. Including an
Affiliate of a Contractor Paty when acting as Sub-contractor, which IS

an entity or organization, which Is incorporated, legally created or
organized outside the Azerbailjan Republic

“Fraud” shall mean any unjustifiable act or omission that constitutes
an Intentional, deliberate and conscious disregard of material facts by
the Contractor Party or a Sub-Contractor in a manner calculated to
conceal or prevent the reporting and collection of Taxes with the
Intention of evading payment of Taxes.

“GDP Deflator Index” means the Implicit Price Deflator Index for
United States Gross Domestic Product issued by the Bureau of
Economic Analysis (BEA) of the United States Department of
Commerce, as reported In the quarterly publication “Survey of Current
Business”. If this publication ceases to exist the Parties shall use
“International Financial Statistics” ofthe International Monetary Fund,

or other suitable publication as mutually agreed by the Parties.
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“Karbohidrogen Faaliyysti”’- Bu Sazisla bagli Kontrakt sahasinin
barpasi, kasfiyyati, islanmasi va Karbohidrogen hasilati, elacs ds,
Karbohidrogenlarin muvafig standartlara uygunlasdirilinasi, sonraki
saxlanmasi vasatisina dair Podrat¢i tarafin bilavasita va ya omaliyyat
Sirkati  vasitasile aparilan Neft-qaz amsaliyyatlarinin  Azarbaycan
Respublikasinin hidudlari daxilinds va ya hududlarindan kanarda hayata
kecirtlmasindan asili olmayarag butin novlari va bitln digar faaliyyst
novlart demakdir. Har Podratci taraf 6zUnun muvafig Karbohidrogen
Faallyyati Uzra ayrica muhasibat ucotu aparir.

“Hokumat organi” va ya “Hokumat Organlari” - Azarbaycan
Respublikasinin HOkumatl va onun har hansi siyasl va ya basga organi, 0
ciumladan ARDNS, har hansi yerli hOkumat organlari, habels har cur
basga tamsiledici organlar, bas idaralar va Idara etmak, ganunlar gabul
etmak, nizama salmaqg, vergilar goymaq va vergilari, yaxud risumlan
tutmaq, lisenziyalar va Icazalar vermak, Sazisla slagadar ARDNS-In
va/vaxud Podratcinin  har hansi huquglarini, ohdaliklarint va vya
faallyyatini tasdiq etmak, yaxud bunlara birbasa va ya dolayisi 1la basga
sokilda tasir etmak, yaxud bunlara va ya dolayisi ila basga sakilda tasir
etmak (maliyya cahatdan va ya basga sahada) salahiyystlari veriimis
hakimiyyat organlari demakdir. Saziss uygun olarag razilig alds
edilmisdir ki, yalniz Sazisin 21.2 maddalardaki magsadlar baximindan har
hansi dovlat mdiassisasl, elaca da ancag kommersiya, yaxud digar
tasarrufat faaliyyati 1le masgul olan (va he¢ bir hdkumat organi funksiyasl
dasimayan, habela he¢ bir qganunvericilik, tanzimlayici va ya vergi
funksiyasina malik olmayan) baladiyys organlari “Hokumat organi”
mafthumuna daxil deyil.
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“Hydrocarbon Activites” - means all Petroleum Operations and all
other activities carried out In connection with this Agreement by the
Contractor Party, directly or through the Operating Company, relating
to the rehabilitation, exploration, development and production of
Petroleum from the Contract Area, including finishing up Petroleum to
the applicable standard, further storage and sale, whether such
activities are performed In the Azerbaijan Repablic or elsewhere. Each

Contract Party shall maintain separate books and accounts for Its
respective Hydrocarbon Activites.

“Governmental Authority” or “Governmental Authorities” means
the government of the Azerbaijan Republic and any political or other
subdivision of the Azerbaijan Republic, including SOCAR, any
national or local government, or other representative, agency or
authority, which has the authority to govern, legislate, regulate, levy or
collect taxes or duties, grant licenses and permits, approve or otherwise
Impact (whether financially or otherwise), directly or indirectly, any of
Socar and/or Contractor's rights, obligations or activities under this
Agreement. For the purpose of Articles 21.2 ofthe Agreement only, It
IS agreed that any state enterprise, as well as any municipal body,
which 1s engaged solely In the conduct of commercial or other business
activities, (and Is not angaged In any act of governing and does not
possess any legislative, requlatory or taxing functions), shall be
excluded from the definition of “Governmental Authority ”.
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“Faiz” - Vergilarin askik va ya artiq 0danilmasi Uzra o0danilan mablagi “Interest” - means the sum payable on the under or over payment of
bildirir va 0danis edilmayan har bir tam gin tclun LIBOR daracasi Ustagal Taxes and shall be computed for each complete day on which payment
dord faiz (4%) daracasina barabar hesablanan mablag demakdir (bels IS outstanding at a rate which Is equivalent to a rate of LIBOR plus
LIBOR daracasi avvalki tagvim rabd tcun qoturdaltr). four (4) percent (such LIBOR rate prevailing for the preceding

Calendar Quarter).

“LIBOR” - London banklararasi depozitlar bazarinda Dollar takliflari “LIBOR” - means a rate of Interest calculated from the arithmetic
daracasinin orta adadi giymsati Kimi hesablanan faiz daracasi demakdir; bu average over a Calendar Quarter period of the three (3) months Dollar
daraca har gun Londonun "Faynensial Tayim" ("Financial Times") London Interbank offer rate quoted daily In the London Financial
gozetinda darc edilir, ham das bu orta adadi giymsat Uc¢ (3) aydan ibarst Times (or In the event that the London Financial Times ceases to be
Tagvim rubd dovra tcun goturaltr. "Faynensial Tayms" gazetinin nasri published then such publication as the Parties shall agree).

dayandirildigda daracanin elan olundugu manba Taraflarin garstligl
razihgi ils muayyan edilir.

“Manat” - Azarbaycan Respublikasinin pul vahidi demakdir. “Manat” - means the currency ofthe Azerbaijan Republic.

“Vergilar Nazirliy1” - Azarbaycan Respublikasinin Vergilar Nazirliyi vs "Ministry Tax''- means the Ministry of Taxes of the Azerbaljan
ya Azarbaycan Respublikasinin Vergilar Nazirliyinin tayin etdiyl har Republic or any successor thereto appointed by the Ministry of Taxes
hansi' varisi demakdir. of the Azerbaijan Republic

“Azarbaycanli ©makdas™ - Azarbaycan Respublikasinin vatandaslari “National Employees” - means physical persons who are citizens of
olan va Podratcl Tarafla, onun Ortag Sirkatlari 1ls, @maliyyat Sirkati 113 the Azerbaljan Republic and who have permanent labor relationships
va ya Subpodratcl 1ls amakdas kimi daimi amak munasibatlari olan fiziki as employees with a Contractor Party, its Affiliates, an Operating
soxslar demakdir. Company or with a Sub-Contractor.

28



Xazar danizinin Azarbaycan sektorunda _Umidyatagmm va Babak Perspektiv Strukturunun Daxil
Oldugu Daniz Blokunun Kasfiyyati va Islanmasi haqqinda Sazis Uzrs ©makdaslarin va Fiziki
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“Tabil Qaz” - Normal temperatur ve tazyiqg ssraitinds gazaoxsar fazada
olan butin karbohidrogenlar, o ciimladan lakin bunlarla mahdudlasmayan,
samt gazi va yagli gazdan maye karbohidrogenlar ekstraksiyacbi va ya
separasiya edildikdan sonra qalan qaz qaligi, habela butin geyri-
karbohidrogen mansali gaz va ya gazaoxsar karbohidrogenlarla birlikds
hasil edilan digar maddalar (o cimladan, lakin bunlarla mahdudlasmayan
karbon qgazi, kukird va helium) demakdir, bu sartls ki, kondensasiya va
ya ekstraksiya edilmis maye karbohidrogenlar bu tarifs daxil olmasin.

“Omaliyyat Sirkati” — Sazisin 7-ci  Maddasina uygun olarag
Podratcinin Neft-gaz amsaliyyatlarint aparmag uUcun muayyan
muddatds yaratdigi kommersiya sirkati demakdir.

“Digar Sazis” va “Digar Sazislar” - Sazisdan basga, SOCAR-In va onun
har hansi Ortag sirkatinin va ya har hansi digar Dovlat organinin taraf
oldugu, Azarbaycan Respublikasinin Milli Maclisi tarafindan ratifikasiya
edilmis, har hansi uzadilmalari, tazalamalari va ya dayisikliklari daxil
olmagqla, 1stanilan sazis va ya sazislar demakdir.

"Istirak payi1” - Sazisin 12.1 (v) maddasinda verilmis manaya malikdir.

“Daimi Numaysandalik™ - manasi muvafig 1kigat vergigoymanin aradan
galdirilmasi haqginda muqgavilada verilmisdir. 9gar bels Muqgavils
movcud deyilss, onda Daimi namayandalik termini 1992-ci 1lds igtisadi
omoakdaslig va Inkisaf Taskilatl tarafindan hazirlanmis galirlar va kapital
vergisi hagqinda Birtipli Sazisda gostarilan eyni manaya malikdir.
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“Natural Gas” means all lydrocartons that are Iin gaseous phase at
STP, Including but not United to casing head gas and residue gas
remaining after the extracton or separation of liquid hydrocarbons
from wet gas, and all mn-hydrocarbon gas or other substances
(including but not limited to carbcn dioxide, sulphur and helium)
which are produced In ssoclaticn with gaseous hydrocarbons;
provided, that this definitiol shall exclude condensed or extracted
liquid hydrocarbons.

“Operating Company” mans the company appointed for the time
being to conduct Petroleun Operatons on behalf of Contractor In
accordance with Article 7 of:he Agreement.

“Other Agreement” and ‘Other Areements” mean any agreement
or agreements, other than thi Agreement, in which SOCAR, any of Its
Affiliates or any other Governmental Authority Is a party thereto and
that have been ratified by tie Parliament of the Azerbaljan Republic,
Including any extensions, reiewals or amendments thereof.

"Participating Interest™ shill have the meaning given to It in Article
12.1(v) of the Agreement.

“Permanent Establishment’ shall have the meaning as set out In the
relevant Treaty for the Av idance of Double Taxation. If no such
Treaty exists, then Permarsnt Establishment shall have the same
meaning as In the 1992 Mocfel Tax Convention on Income and Capital
produced by the Organization for Economic Cooperation and

Development.

29



Xazar danizinin Azarbaycan sektorunda _L]midyata@jmm va Babak Perspektiv Strukturunun Daxil
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Saxslarin Vergiys Calb Edilmasi hagqginda Protokol

“Karbohidrogenlar” - Xam neft va tabil gaz demakdir.

"Neft-gaz amaliyyatlari” - Karbohidrogenlarin kasfiyyati, barpasi,
gqiymatlandirtimasi, islanmasi, c¢ixarilmasi, hasilati, sabitlasdirilmasi,
hazirlanmasi, oyadilmasi, tazyiglsnmasi, toplanmasi, saxlanmasi,
yerlasdirilmasi, yuklanmasi, Catdiriima mantagasinadak naqgl edilmasi va
Kontrakt sahasinds hasil edilmis Karbohidrogenlarin satilmasi vs
Kontrakt sahasi ila bagli lagvetma amaliyyatlari demakdir.

"Neft-qaz amaliyyatlari hesabi” - Podrat¢l tarafindan Sazisin Muhasibat
ucotu gaydasina muvafiq suratds Neft-gaz amaliyyatlari Uzra ayrica
hesabatlar sanadlari va ayrica hesablarin aparilmasi demakdir.

"Mbanfaat vergisi' - Sazisin 12.2(a) maddasinda verilmis manaya
malikdir.

“Protokol” -alavalari 1la birlikda bu protokol va elaca da onunla bagl
toraflarin  yazili suratds razilasdirdiglart  har hansi  uzadilmalar,

tazalamalar va dayisikliklar demakdir.
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“Petroleum™ means Crude Oil and Natural Gas.

“Petroleum Operations” means all operations relating to the
rehabilitation, exploration, appraisal, development, extraction,
production, stabilization, treatment, stimulation, iInjection, gathering,
storage, handling, lifting, transporting Petroleum to the Delivery Point
and processing and marketing of Petroleum produced from the
Contract Area and processing products thereof and abandonment
operations with respect to the Contract Area pursuant to this

Agreement.

"Petroleum Operations Account™ shall mean maintaince of separate
books and accounts for Petroleum Operations by Contractor In
accordance with the Accounting Procedure of the Agreement

“Profit Tax” shall have the meaning given to it in Article 12.2(a) of
the Agreement.

“Protocol” means this protocol, together with the appendixes attached
to this protocol, and any extension, renewal or amendment thereof

agreed to In writing by the parties.
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Protocol concerning Taxation of Employees and Physical Persons
for the Risk Service Agreement relating to Offshore Block including the Umidfield and Bcbek

"Protokollar' - Xazar danizinin Azarbaycan sektirunda Umid yataginin
va Babak Perspektiv Strukturunun Daxil Oldugu Blokun Kasfiyyati va
Islanmasi hagginda Risk Xidmat Sazisi Uzra Slave Dayar Vergisi
hagginda Protokol, ldxal wve |Ixrac wvergilari hagginda Protokol,
omoakdaslarin va Fiziki Saxslarin Vergiya Calb Edilmasi haqgqginda
Protokol, Xarici Subpodratcilarin  Vergiya Calb Edilmasi haqgginda
Protokol va Manfaat Vergisi hagqinda Protokol demakdir.

“Rotatorlarin” va Rotasiya asasinda Islaysan amakdaslar dedikds
Isogotlranin  avvalcadan  muayyanlasdirilmis  middst  arzinds
Azarbaycanda Islar Icra etmak va sonra dovri asasda sayl avvalcadan
muayyanlasdiriimis gunlar arzinds Azarbaycan arazisini tark etmasi talab

olunan amakdasi va ya mugavils asasinda iIss calb olunmus Iscisi nazards
tutulur.

“Dovlat budcasi® - Vergilarin yigilmasi magsadi 1la Azarbaycan
Respublikasinin tatbig olunan qganununa asassn HOkumat organi

tarafindan yaradila bilan Respublika va yerli budcalarin, yaxud digar bels
budcalarin cami demakdir.

“Dovilst Gomruk Komitasi”, “Dovlet Gomruyud” va ya "Gomruk
organi' - Azarbaycan Respublikasinin i1dxal va iIxrac vergi vs
rasumlarini  tanzimlamak, qgaydaya salmaq, tutmag Vva Yyigmag
solahiyyatina malik bas Dovlat organi va yaxud Dovist GOmrik
Komitasinin Sadri va ya onun lazimi qaydada tayin edilan muavini
tarafindan vergl masalalarini tanzimlamak, gaydaya salmag, 1dxal va ixrac

vergilarini va rasumlarini tutmaq va yigmagq salahiyyati verilan digar bels
Dovlat organi demakdir.
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"Protocols' means Protocol Concerning Value Added Tax, Protocol
Concerning Import and Export Taxes, Protocol Concerning Taxation of
Employees and Physical Persons, Protocol Concerning Taxation of
Foreign Subcontractors and Protocol Concerning Profit Tax for the
Protocol concerning Taxation of Employees and Physical Persons for
the Risk Service Agreement relating to Offshore Block including the

Umid field and Babek Perspective Structure in the Azerbaijan sector of
the Caspian sea.

“Rotators” or Rotating Employees shall mean any employee or
contracted Individual of an Employer who Is requested to perform
duties In Azerbaijan for a scheduled period of time and to subsequently
leave the territory of Azerbaijan for a scheduled number of days on a
periodical basis.

“State Budget” means consolidated Republican and local budgets, or
such other budgets as may be created by Governmental Authority
pursuant to applicable law of the Azerbaijan Republic for the purposes
of collection of Taxes.

“State Customs Committee”, “State Customs™ or  "Customs
Authorities” means the main Governmental Authority of the
Azerbaijan Republic which has the authority to govern, regulate, levy
or collect Import and export taxes and duties, or such other
Governmental Authority authorized by the Head of the State Customs
Committee, or his duly appointed deputy, to govern, regulate, levy or
collect import and export taxes and duties.
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for the Risk Service Agreement relating to Offshore Block including the Umidfield and Babek

Perspective Structure in the Azerbaljan sector ofthe Caspian sea

Xazar danizinin Azarbaycan sektorunda Umidyataginin va Babak Perspektiv Strukturunun Daxil

Oldugu Daniz Blokunun Kasfiyyati va Islanmasi hagqinda Sazis tizre ®makdaslarin va Fiziki
Saxslarin Vergiya Calb Edilmasi hagginda Protokol

"Subpodratci”™ - Podrat¢ci 1ls ve ya omsaliyyat sirkstl ils, yaxud “Sub-contractor” means any natural person or juridical entity,
Podratcinin va ya omaliyyat sirkstinin adindan birbasa va ya dolayisi ils, Including an Affiliate of a Contractor Party, contracted directly or
Sazisla alagadar mallarla tachiz edan, islar goran, yaxud Xxidmatlar Indirectly by or on behalf of Contractor, or by or on behalf of the
gostaran har hansi fiziki va ya hiquqi saxs, habels Podratci tarafin Ortag Operating Company, to supply goods, work or services related to the
sirkatl demakdir. Agreement.

“Vergl" va ya "Vergilar” - Har hansi Hokumsat organina odanilan va ya “Tax” or “Taxes” means all existing and/or future levies, duties,
bu organ tarafindan goyulan butin movcud, va/va ya galacak rusumlar, payments, fees, taxes or contributions payable to or imposed by any
gomruklar, tadiyyalar, qonorarlar, vergilar va ya 1analar demakdir. Governmental Authority.

"Vergi tutulan rezidenti" - Sazisin 12.6(a) maddasinda verilmis manaya “Tax Resident” shall have the meaning given to It In the Article
malikdir. 12.6(a) of the Agreement.

“©DV?” - Azarbaycan Respublikasinin 9lava Dayar Vergisi demakdir. “VAT” means the Azerbaljan Republic value added tax.
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olaves 2 / Appendix 2

31 dekabr -da Basa catan Taqvim ili tctin Azarbaycan Saxsi Galir Vergisinin Odanisi Uizra Q9BZ
RECEIPT for Payment of Azerbaijan Personal Income Tax for Calendar Year Ended 31 December

Xaricl ©makdasin Adi / Name of Foreign Employee

Azarbaycan Respublikasinda Vergi Odayicisinin Eynilasdirma Nomrasi / Tax Payer’s Identification Number in the Azerbaijan Republic

Vatandasi oldugu Olka va/va ya Azarbaycanda Daimi Yasadigi Unvani / Country of Citizenship and/ or Permanent Residence Azerbaijan Address

ISagoturanin adi / Name of Employer

Isagotiiranin Vergi Odayicisinin Eynilasdirma Nomrasi / Tax IN of Employer

Isagotiranin Azarbaycanda Unvani / Azerbaijan Address of Employer

ogar varsa, inzibati Agentin (fiziki saxs tcun) Tam Adi / Full Name of Administrative Agent (for physical person) If applicable

inzibati Agentin Azarbaycanda Unvani / Azerbaijan Address of Administrative Agent

Tagvim 1l t¢cln Vergilya Calb Edilan Galir (Dollarla va ya Manatla) / Taxable Income for the Calendar Year (Dollars or
Manats)
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Taqgvim ili tcin tutulmus va Odanilmis Azarbaycan Saxsi Galir Vergisinin Mablagi /
Amount of Azerbaljan Personal Income Tax Paid for the Calendar Year

Man, bununla, Azarbaycan Respublikasi Vergilar Nazirliyinin adindan tasdig ediram Ki, yuxaridaki malumatlar duzginddr /
On behalf of the Ministry of Taxes of the Azerbaijan Republic, | hereby acknowledge that the above details are correct

Imza / Signature

Tarix / Date

Vazifal Title
(Mohdr / (Seal))
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SAlava 3/ Appendix 3

Inzibati Agentin Tayin Olunmasi Hagginda Bildiris
Notification of Appointment of Administrative Agent

Isagoturanin adi / Name of Employer

Isag6tiranin Vergi Odayicisinin Eynilasdirma Nomrasi / Tax IN of Employer

Neft-gaz omaliyyatlarinin Adi / Name of Hydrocarbon Activities

Man, bununla yuxarida adi gostarilan tarafin Azarbaycan Respublikasinda Vergl Rezidentl olan Xarici ©makdaslarinin yuxarida geyd olunan Neft-
gaz 9maliyyatlari ila bagh vergiys calb olunmasina dair odanislarini, bildirislarini, hesabatlarini, bayannamsalarini va digar sanadlarini Vergilar

Nazirliyina tagdim etmak magsadila, asagida adi gostarilan taskilati (sirkat, taskilat va ya fiziki saxs) yuxarida adi ¢akilan tarafin inzibati Agenti tayin
ediram:
| hereby appoint the following named entity (company, organization or physical person) as the Administrative Agent for the above named party for

purposes of submitting payments, notices, reports, returns and other correspondence with the Ministry of Taxes concerning taxation of such above
named party's Foreign Employees present in the Azerbaljan Republic In connection with the above named Hydrocarbon Activities:

Inzibatl Agentin Adi / Name of Administrative Agent

Agentin Vergi Odayicisinin Eynilasdirma Nomrasi / Taxpayer’s Identification Number of Administrative Agent

Agentin Azarbaycanda Unvani / Azerbaijan Address of Administrative Agent
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Yuxarida adi gostarilan inzibati Agent, hamin inzibati Agentin tayin edilmasinin asagida gostarilan tarixdsn baslayaraq, bu tarix hamcinin onun
tayinatinin tasdiq edilmasi tarixidir, yuxarida adi birinci satirds ¢akilan tarafin Vergil Rezidenti olan Xarici ©makdaslarinin Azarbaycan Galir Vergisi
ilo bagll hesabatlarin tagdim edilmasi 6hdaliklari ila alagadar inzibati masuliyysti 6z (izarina goturtr. Inzibati Agent adi yuxarida, birinci satirda
gostarilan tarafin Vergl Rezidenti olan Xarici ©makdaslarinin adindan Azabaycan Galir Vergisi Uzra butin odanislarin hayata kecirilmasina dair

masuliyyati va ohdaliklari 0z Uzarina goturir [goturmar].

The above named Administrative Agent shall assume and be obliged for administrative responsibility for the Azerbaljan personal income tax
reporting obligations of the Tax Resident Foreign Employees of the party first named above as of the date written below as the date of approval of this
appointment. The Administrative Agent [shall] / [shall not] assume and be obligated for the making of all Azerbaijan personal Income tax payments

on behalf of the Tax Resident Foreign Employees of the party first named above.

Xaricl ©makdaglara birbasa verilan butun bildiriglarin va digar sanadlarin suratlari Vergilar Nazirliyi terafindsn yuxarida adi birinci sstirds gostarilan
torafa deyil, bilavasits adi yuxarida gostarilan Inzibati Agents taqdim edilmalidir.

Copies of all notices and other correspondence issued directly to Foreign Employees shall be provided to the above named Administrative Agent
directly by the Ministry of Taxes Instead of to the party first named above.

Yuxarida adi gostarilan inzibati Agentin bu tayinati, 6zu-0zluyunds, bels Inzibati Agenti tayin edan va adi yuxarida, birinci satirda gostarilan tarafin
Daimi NUmayandaliyinin va ya bels Inzibati Agenti tayin edan Xarici ©makdasin vergi rezidentliyinin yaranmasina dalalat etmir.

This appointment of the Administrative Agent named above shall not, alone, constitute a Permanent Establishment of the party first named above or
the tax residency ofthe Foreign Employee appointing such Administrative Agent.

Sirkatin nimayandasinin imzasi /
Signed:

Sirkatin nimayandasinin adi /
Name Printed:

Vozifasi /

Title

Tarix /

Date
(Mohar / (Seal))
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Inzibati  Agentin  NUmayandasinin
Imzasl / Signature of the
Administrative Agent’s Representative
Inzibati Agentin Adi / Name of the
Administration Agent's Representative
Vozifasi / Title

Tarix / Vergilar  Nazirliyt  nimayandasinin
Date Imzas| / Signature of the Tax Ministry
Representative
Vergilar Nazirliyinin nimayandasinin
adl /
Name of the Tax Ministry
Representative
Vazifasi /
Title
Tarix /
Date

(Mohar / Seal)
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